
Nebraska Needs Tax Relief, Not a Tax Swap

Property tax reform is a top priority for Nebraskans. With the 10th highest property tax rate in the country,

Nebraskans are in desperate need of property tax relief.

 

Yet, property tax reform proposals in the legislature are taking a step in the wrong direction by increasing

other taxes to reduce property taxes. A tax shift is not property tax reform and does not resolve the

underlying issue of our property tax problem – ever-increasing local spending.
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A Sales Tax Increase Will Hurt Lower-Income Families

In Many Counties, This "Tax Swap" Will Actually Be a Tax Increase

Lawmakers Should Pass True Tax Relief

Under the proposed plan, eight counties are projected to pay more in increased sales taxes than they will

receive in property tax relief - a tax increase. Below are the state's own projections for these counties.

Families making less than $25,000 per year already spend a disproportionate amount of their household

income on sales tax. In Nebraska, families with household incomes under $24,400 spend over 6 percent of

their income on sales and excise taxes alone. An additional half or full cent sales tax increase could be the

difference between these families being able to provide for all of their household needs or not.

 

(See reverse side for percentage of households with incomes below $25,000 by county.)

The goal of a true “tax relief ” package should not be to simply move tax revenue from one source to

another, but to reduce the overall tax burden placed on Nebraskans. Americans for Prosperity supports a

tax system that promotes economic growth through low rates and a broad, level tax base with few

exemptions or deductions.

Buffalo County

Dodge County

Douglas County

Hall  County

Red Willow County

Lancaster County

Madison  County

Scotts Bluff County

An increase of  $166,804

An increase of $62,743

An increase of $21,958,774

An increase of $2,797,975

An increase of $2,162,499

An increase of $1,590,118

An increase of $80,091

An increase of $98,441
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